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amount to cover projects, as they are
proposed throughout the budget year.
PEIF projects cannot exceed $100,000 or
cost limitations established by the
OSD (whichever is greater) and are lim-
ited to facility modification and acqui-
sition of ‘‘off-the shelf” equipment re-
quiring little or no modification before
use. In FY 1994 the limit changes to
$150,000. Justification for those projects
shall be based on the potential to im-
prove quality and productivity that is
realized through improvements in oper-
ating methods, quality, processes, or
procedures.

(3) CSI. CSI projects are investments
financed from the DoD Component ac-
counts that may have longer amortiza-
tion periods than the PEIF and may
have different DoD Component cost or
benefit criteria than those specified for
PIF projects. The CSI projects shall be
identified and included in the DoD
Component’s annual budget.

§162.7 Information requirements.

(a) DoD Components shall submit to
the ASD (FM&P), by December 15th of
each year, an annual status report on
all PECI programs as outlined in ap-
pendix A to this part. The DoD Compo-
nents shall maintain the data at a cen-
tral point to support reporting require-
ments.

(b) The Summary Report, “PECI Pro-
gram Status,” is assigned Report Con-
trol Symbol FM&P (A) 1561, in accord-
ance with DoD Directive 7750.5.

APPENDIX TO PART 162—REPORTING
PROCEDURES

A. General

The PECI reporting requirements provide
the OSD with summary information required
to provide program accountability, and sat-
isfy the congressional concerns on program
management. Information may be submitted
in memorandum, letter, or other acceptable
form.

B. Information Requirements

1. PIF. Each DoD Component that has a
funded PIF project must annually report
summary PIF information. The information
required for each project follows:

a. Project Identification. Provide the 11-digit
code for each project that has been approved
for desired funding, such as follows:

(1) A92BAXXXXXX

(a) ““A”’ is for an Army project.
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(b) ‘92"’ is for a FY92 project.

(c) “BA” is an Approved PIF project.

(d) “xxxxxx’’ is a DoD Component identi-
fier.

(2) DoD Component PECI points of contact
should establish identifiers to ensure each
project is unique.

b. Total Funds Provided. For each project
provide the cumulative amount of PEIC
funds invested in the project

c. Total Amount Obligated. For each project
provide the cumulative amount of funds obli-
gated against the project.

d. Actual Savings. For each project provide
the cumulative actual savings generated.

e. Projected Life-Cycle Savings. For each PIF
project provide the estimated amount of sav-
ings the project is projected to earn over the
project’s economic life.

f. Projected Life-Cycle Cost Avoidance. For
each PIF project provide the estimated
amount of cost avoidance the project is pro-
jected to achieve.

2. PEIF. Each DoD Component that has
funded PEIF projects must annually report
summary information that includes:

. Total Number of Projects.

. Total Funds Provided.

. Total Amount Obligated.

. Total Projected Life-Cycle Savings.

. Total Projected Life-Cycle Cost Avoidance.
. CSI. Each DoD Component that has fund-
ed CSI projects must annually report sum-
mary information that includes:

a. Total Number of Projects.

b. Total Funds Provided.

c. Total Amount Obligated.

d. Total Projected Life-Cycle Savings.

e. Total Projected Life-Cycle Cost Avoidance.

4. PIA Post-Investment assessments, arti-
cles, pictures, and brief description of
projects and their results are encouraged and
may be attached to the annual report or sub-
mitted throughout the year.
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AUTHORITY: 31 U.S.C. 9701.

SOURCE: 58 FR 16497, Mar. 29, 1993, unless
otherwise noted.
§165.1 Purpose.

This part updates policy to conform
with Public Law 90-629, ‘“‘Arms Export
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Control Act,” October 22, 1968, as
amended for calculating and assessing
nonrecurring cost recoupment charges
on sales of items developed for or by
the Department of Defense to non-U.S.
Government customers.

§165.2 Applicability and scope.

(a) This part applies to the Office of
the Secretary of Defense, the Military
Departments, the Chairman of the
Joint Chiefs of Staff and the Joint
Staff, the Unified and Specified Com-
mands, the Defense Agencies, and the
DoD Field Activities (hereafter re-
ferred to collectively as ‘‘the DoD
Components’).

(b) The provisions of this part do not
apply to sales of excess property when
accountability has been transferred to
property disposal activities and the
property is sold in open competition to
the highest bidder.

(c) The policies and procedures pro-
vided for in this part shall apply to all
sales on or after January 13, 1993, and
supersede application thresholds and
charges previously established. Pre-
vious versions continue to govern sales
made during applicable effective dates.
Such previously established non-
recurring cost recoupment thresholds
and charges shall be eliminated or re-
vised in accordance with this part.

§165.3 Definitions.

(a) Cost pool. Represents the total
cost to be distributed across the spe-
cific number of units. The nonrecurring
research, development, test, and eval-
uation cost pool comprises the costs
described in paragraph (f), of this sec-
tion. The nonrecurring production cost
pool comprises costs described in para-
graph (e), of this section.

(b) Foreign military sale. A sale by the
U.S. Government of defense items or
defense services to a foreign govern-
ment or international organization
under authority of the ‘“‘Arms Export
Control Act,” Public Law No. 90-629
(1968) as amended. Except as waived by
the Under Secretary of Defense for Pol-
icy, Foreign Military Sales are the
only sales subject to nonrecurring cost
recoupment charges.

(c) Major defense equipment. Any item
of significant military equipment on
the United States Munitions List hav-
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ing a nonrecurring research, develop-
ment, test, and evaluation cost of more
than 50 million dollars or a total pro-
duction cost of more than 200 million
dollars. The determination of whether
an item meets the major defense equip-
ment dollar threshold for research, de-
velopment, test, and evaluation shall
be based on DoD obligations recorded
to the date the equipment is offered for
sale. Production costs shall include
costs incurred by the Department of
Defense. Production costs for the for-
eign military sales program and known
direct commercial sales production are
excluded.

(d) Model. A basic alpha-numeric des-
ignation in a weapon system series;
e.g., a ship hull series, an equipment or
system series, a airframe series, or a
vehicle series. For example, the F5A
and the F5F are different models in the
same F-5 system series.

(e) Nonrecurring production costs.
Those one-time costs incurred in sup-
port of previous production of the
model specified and those costs specifi-
cally incurred in support of the total
projected production run. Those non-
recurring cost include DoD expendi-
tures for preproduction engineering;
rate and special tooling; special test
equipment; production engineering;
product improvement; destructive test-
ing; and pilot model production, test-
ing, and evaluation. That includes
costs of any engineering change pro-
posals initiated before the date of cal-
culations of the nonrecurring costs
recoupment charge. Nonrecurring pro-
duction costs do not include DoD ex-
penditures for machine tools, capital
equipment, or facilities for which con-
tractor rental payments are made or
waived in accordance with the DoD
FAR Supplement.

(f) Nonrecurring research, development,
test, and evaluation costs. Those costs
funded by a research, development,
test, and evaluation appropriation to
develop or improve the product or tech-
nology under consideration either
through contract or in-house DoD ef-
fort. This includes costs of any engi-
neering change proposal started before
the date of calculation of the non-
recurring cost recoupment charges as
well as projections of such costs, to the
extent additional effort applicable to
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